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This information booklet is jointly compiled by Forest Department 
Sarawak, Sarawak Timber Industry Development Corporation and 
Harwood Timber Sdn Bhd under the auspices of the Ministry of Natural 
Resources and Urban Development. It serves to explain the Sarawak 
Timber Legality Verification System and the verification process of logs 
and timber products as currently conducted in Sarawak in terms of the 
tracking and traceability of   log movement along the chain of custody 
from the forest to the mill or export point. The prescribed verification 
activities are based on the Inter-Agency Standard Operating Procedures 
for Performance of Forestry Function that has been adopted in 2010 
by the Ministry. In line with the desire for continuous improvement, 
the verification activities and associated procedures described herein 
are subject to periodic revision or enhancement.

Preamble
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Sarawak is located on the island of Borneo covering landmass of 12.4 million 
hectares. Approximately 62% of its area is under forest cover (as defined by 
FAO) based on satellite imagery obtained in 2021. Forest area in Sarawak is 
classified as the PFE which includes Forest Reserves, Protected Forests and 
Communal Forests; TPAs which comprise National Parks, Wildlife Sanctuaries 
and Nature Reserves; and SL forest. 

1.1 Introduction

Several different forest or vegetation types are generally recognised. These 
include MDF, PSF, Mangrove Forest, with each type develops in response to a 
particular combination of soil factors and climatic conditions and thus comes 
to occupy different locations.

MDF is the most widespread and arguably the most complex of Sarawak’s 
forest types. It occurs from the inland limit of the coastal peat swamps to the 
lower limit of the Montane Forest in the interior (c. 1,500 m above sea level) 
and is characterised by a great diversity of species and life forms. Trees, 
shrubs, herbs and climbers occupy the space from the forest floor up to the 
main canopy (at about 45m). Some trees emerge from the main canopy and 
can reach 60m tall. A high proportion of the trees in this forest type belong 
to the Dipterocarp family (e.g. Meranti, Selangan Batu, Kapur, Keruing and 
Mersawa) and produce valuable logs owing to their large size, cylindrical 
shape and excellent timber properties. MDF is currently the most important 
forest type economically due to its wide extent and its composition.

2	 Sarawak Timber Legality Verification System

Mixed Dipterocarp Forest
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PSF is also extensive and is located chiefly 
on low-lying coastal plains and inland along 
the lower reaches of most river systems 
where the water table is usually at or near 
the soil surface. It is less diverse than MDF 
but contains valuable and economically 
important timber tree species.

Sarawak’s natural forests have high plant 
diversity due to the great variety of habitats. 
There are about 3,000 known tree species. 
About 40% of Sarawak’s plant species are 
endemic to (found only in) Borneo. There 
are about 185 mammal species, 530 bird 
species, 166 snake species, 104 lizard 
species and 113 amphibian species in the 
State. A large proportion of Sarawak’s 
animals are unique to Borneo and do not 
occur in mainland South-east Asia. Sarawak 
addresses the conservation of the State’s 
biodiversity by gazetting TPAs (National 
Parks, Wildlife Sanctuaries and Nature 
Reserves). TPA status protects a number of 
biologically important ecosystems and a wide 
range of animal and plant habitats ranging 
from marine and coastal habitats to lake 
environments, cave habitats, mangroves, 
Peat Swamp, Mixed Dipterocarp, Montane 
Forest etc.

Sarawak’s river is the habitat for variety of 
freshwater fish

Porcupine found in the 
forest of Sarawak.

Rafflesia tuan-mudae, in bloom 
at Gunung Gading National Park
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Mangrove Forest covers a 
comparatively small area as it 
occurs only in tidal and estuarine 
areas from coastal mudflats as far 
upriver, and landward, as the limits 
of saline influence. It includes only 
those few species that can survive 
periodic exposure to wave action and 
inundation by tidal or brackish water. 
Its composition varies from place to 
place depending on the frequency 
of inundation and the salinity of the 
water. Pure Bakau stands occur in 
some parts of the mangrove and these 
are an important source of poles for 
scaffolding and piling and wood for 
charcoal production. Mangrove forest 
is rich in other resources that local 
communities harvest (crabs, nipah 
sugar, atap) and it is where prawns 
and fish breed, making it vital to 
local fisheries. The other forest types 
in Sarawak are neither extensive nor 
economically important.

Sarawak’s forests provide its people 
with ecosystem services that include 
climate regulation, catchment 
protection, clean water and control of 
erosion, sedimentation and flooding. 
Ecosystem services are commonly 
taken for granted but are costly to 
repair or restore when breakdowns 
(e.g. floods, landslides) occur. 
Tropical forests play an essential 
role in the Earth’s carbon cycle, 
absorbing about a quarter of carbon 
dioxide emissions generated by 
human activity. Their contribution to 
global climate regulation and climate 
change mitigation is vital to the 
global ecosystem and essential for 
human well-being and the planet’s 
health.

4	 Sarawak Timber Legality Verification System

One of the many rivers found 
in the rainforest.
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Forest goods and values are very 
important to the State and in the 
lives of the people of Sarawak. Rural 
population obtain food (wild meat, 
fish  and  vegetables),   materials   
to construct houses and make 
handicrafts (palm leaves, cordage, 
bark etc.), traditional medicines and 
cash income from collecting and 
selling non timber forest products 
(wild fruits and vegetables, rattans, 
oils, dammar, gaharu etc.). The 
forest’s cultural, recreational, 
spiritual and aesthetic values have 
significance for urban as well as rural 
population and are the foundation of 
the eco-tourism industry. The wealth 
of Sarawak’s forest biodiversity has 
as yet untapped potential as the 
basis for a biotechnology industry 
that could produce products ranging 
from nutritional supplements and 
species to cosmetics, perfumes and 
ornamental plants. Sarawak’s forests 
store genetic resources that are 
among the richest in the world.

The forestry and timber industry 
are important to the State and have 
played a significant role in Sarawak’s 
socio-economic development. The 
timber industry remains one of the 
major contributors in terms of export 
earnings to the State (after LNG, 
Petroleum & Petroleum products and 
Palm Oil). In 2021, the total export 
value for logs and timber products 
was RM3.9 billion (USD 0.93 billion). 
The forestry sector contributed 
RM400-500 million annually to the 
State revenue.

Mat-weaving with rattan:
a common rural handicraft 
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1.2 Sarawak’s Forest Policy
Land and forests are under the 
jurisdiction of the State, as stipulated 
by the Federal Constitution of Malaysia 
(Article 74(2)) (‘…the Legislature of 
a State may make laws with respect 
to any of the matters enumerated  
in the State List ...’). Land and 
forests are in the State List so each 
State government has complete 
jurisdiction over its respective forest 
resources, formulates its own forest 
policy, enacts its own laws and 
deposits forest revenues into its 
State Treasury.

In 2019, Sarawak Forest Policy has 
been revised to replace the previous 
Statement of Forest Policy 1954. 

This policy aimed to (i) ensure 
sufficient and security of forest area 
in supplying all the needs for the 
inhabitants and (ii) encourage the 
export of timber, which is surplus to 
domestic needs as well as maintaining 
and increasing the export of minor 
forest products.

The Sarawak Forest Policy 2019 is 
an official statement of the State 
Government on forestry and related 
issues for the needs of managing 
forest and marine in Sarawak which 
consist of:-

1. Provision of sufficient forest area 
  and marine ecosystems for the
   benefit of the present and future
 generations of Sarawak to:-

   i.	Ensure sound environment and 
climate of the State; safeguarding 
of soil fertility, and continuous 
supplies of water for domestic 
and industrial use, irrigation and 
general agricultural purposes; 
and prevention of damage by 
flooding and erosion to rivers and 
to agricultural land;

  ii.	Supply in perpetuity all forest  
resources for the benefit of 
economy, agriculture, inland 
fisheries, domestic and other 
industries; and

 iii.	Maintain and preserve the 
marine ecosystem for the benefit 
of economy, fisheries, domestic 
and industries related to forestry.

Sarawak Forest Policy, 2019



8	 Sarawak Timber Legality Verification System

The legislation on forestry was in 
existence as early as 1919, the year 
the Forest Rules was gazetted and 
the FDS was established. These Rules 
were followed by an Order, providing 
for the constitution and maintenance 
of reserved forests, which was 
gazetted as the Forest Reservation 
Order, 1920. Sarawak adopted a 
Statement of Forest Policy, Colony of 
Sarawak in 1954. The State issued 
Forest Rules in 1954 and amends the 
Rules periodically.

Sarawak’s statutes cover the whole 
scope of forestry activities including 
those from planted forest, provision 
of legal access and rights to harvest 
to approval of management plans and 
compliance with all codes of practice 
for harvesting operations.

The legislation comprises ordinances, 
orders, regulations, rules and legal 
instruments such as the FTL and DF 
Circulars issued from time to time 
that broadly cover log harvesting, 
royalty collection, log transportation 
and compliance with import and 
export requirements. The State 
periodically revises and amends  
the legislation in order to address 
changing circumstances.

Currently, the three major ordinances 
that govern forests administration 
and forestry activities in Sarawak 
are the Forests Ordinance, 2015, the 
National Parks and Nature Reserves 
Ordinance, 1998 and the Wild Life 
Protection Ordinance, 1998.

1.3 Governing Legislations

 

The Forest Rules, 1954

2.	 Management of Permanent Forest Estate (PFE) for the benefit of economy, 
social and environment in accordance with the principles of Sustainable 
Forest Management (SFM).

3.	 Emphasis on good management of forest areas within the state land and 
alienated land.

4.	 Sustainable production of forest resources for the needs of domestic and 
export markets.
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The main forestry laws in Sarawak

 
The Forests Ordinance, 2015 (Chapter 
71) is the principal law regulating 
the taking of log and timber produce 
from Sarawak’s forests. It regulates 
inter-alia the issuance of timber 
licenses, logging in concession areas 
and payment of royalty and other 
statutory contributions by licensees.

The Wild Life Protection Ordinance, 
1998 (Chapter 26) provides for the 
establishment of Wildlife Sanctuaries 
and protection of both plant and 
animal. The list of Totally Protected 
and Protected animals and plants are 
stipulated in the First Schedule and 
Second Schedule of the Ordinance 
respectively.

  
The National Parks and Nature 
Reserves Ordinance, 1998 (Chapter
27) provides for the constitution, 
maintenance and control of National 
Parks and Nature Reserves in 
Sarawak.

Other related laws and regulations 
include Sarawak Timber Industry 
Development Corporation Ordinance, 
1973 which provide for the 
establishment of the Sarawak Timber 
Industry Development. 
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1.4 Licensing
Any company or person involves in 
the forestry operations must obtain 
licence issued by the authority of the 
State.

Forest Timber Licence 
issued by the FDS

1.5 Sources of Logs and Timber Products
The logs and timber products are sourced from natural forests, planted forests 
or imported from places outside Sarawak. 

Logs harvested 
from natural forest

1.6 Definition of Legality
‘Legality’ is defined as logs harvested by licensed persons from approved 
areas and verified by the relevant authorities in accordance with the laws, 
regulations and procedures pertaining to forestry and trade in Sarawak.
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1.7 Regulating Agencies
The State Government has a fully coordinated institutional basis to effectively 
and efficiently regulate and optimise Sarawak’s forest resource potential. 

The regulating forestry agencies namely FDS, STIDC and HTSB are under the 
purview of MUDeNR. The Ministry formulates the State’s policies amongst 
others on land, forests, minerals, timber, environment and other natural 
resources. Each of the Sarawak Regulatory Agencies has developed formal 
procedures to govern their specific regulatory functions. 

 
FDS provides licensing for timber concessions approval of GP, DP/Road Plan, 
PEC, AHP, PHC, revenue assessment, issuance of Removal Pass and to carry 
out preventive / enforcement / compliance activities at any point along the 
chain of custody from the licence area to the mill/ export point.

Figure 1
Institutional framework for regulating and managing Sarawak’s forests 

and timber industry

Ministry of Natural Resources and 
Urban Development (MUDeNR)

Harwood Timber
Sdn Bhd (HTSB)

Forest Department
Sarawak (FDS)

Sarawak Timber 
Industry Development 
Corporation (STIDC)
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STIDC regulates and controls the establishment of timber processing mills, 
manufacture of timber products, sales, distribution and marketing of timber 
and timber products as well as to set or determine the manufacturing 
standards and quality, and trade practices of the timber industry in Sarawak.

HTSB is a subsidiary company of STIDC. HTSB inspects logs and issues 
ECC or ExCC for removal of logs to the mill and export point. HTSB also 
monitor the movement of vessels and land vehicles transporting logs from 
one destination to another within Sarawak by issuing SP and LTP.

The three agencies; FDS, STIDC and HTSB, are directly involved in activities 
to implement the legally-based control processes that encourage and enforce 
compliance with statutory requirements and ISO-certified procedures. Each 
agency has a specific role to play. Together they developed and implemented 
the Inter-agency SOPs for Performance of Forestry Functions in Sarawak that 
covered a range of forestry operations, including compliance with harvesting 
(licence) conditions, revenue collection and log movement. The SOPs 
established clarity of roles and responsibilities, standardised, streamlined 
and improved work flow and enhanced operational cost-effectiveness. They 
thus eliminate overlap of jurisdiction and execution as well as maintained 
elements of check-and-balance. The agencies are mutually independent but 
communicate and work closely together according to the precepts of these 
Inter-Agency SOPs to track timber from the forests to the point of issue of 
Customs Export Declaration Form (K2).

The three agencies collaborate with other related enforcement agencies to 
effectively enforce forest-related legislations and to curb illegal activities.
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2.0   Sarawak Timber Legality
       Verification System
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STLVS is a legality system covering 
the process of licensing, harvesting, 
transporting, manufacturing and 
trading of logs and timber products 
in accordance with the existing laws, 
regulations and procedures governing 
forests and timber trade (including 
the importation of logs and timber 
products) in Sarawak. It governs the 
forestry management and operations 
as well as the supply chain of timber 
products. 

Timber traceability in Sarawak starts 
from the path taken by the movement 
of logs from the forests (natural or 
PFs) to either the mills or export 
points, including log identification, 
recording of production, royalty 
assessment and control of log 
movement. Cross checking is carried 
out to ensure that the logs in the 
supply chain are verified legal. 

STLVS consists of 6 Principles:  

Principle 1 - Right to Harvest

Principle 2 - Forest Operations

Principle 3 - Statutory Charges

Principle 4 - Other User Rights

Principle 5 - Mill Operations

Principle 6 - Trade and Customs

2.1 Sarawak Timber Legality Verification System
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STLVS Regulating Framework for Legal Compliance 
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Table 1

2.2 Principles and Criteria

Region SARAWAK Sources of timber  PFE, SL & AL

Principle 1 Right to harvest

Criterion 1.1 Licence for Harvest 
•	 Any person who intends to harvest forest produce from 

PFEs, SL and AL must obtain an approval from the MUDeNR 
or DF

•	 FTL will be issued by FDS
•	 Any person who intends to establish, maintain and harvest a 

crop of trees on any land must obtain a LPF from the DF.

Legislative 
Reference

•	 Forests Ordinance, 2015 (Chapter 71) 
•	 Forest Rules, 1962
•	 The Forests (Planted Forest) Rules, 1997
•	 The Wild Life Protection Ordinance, 1998

Responsibility •	 MUDeNR
•	 FDS

Verification 
Procedures

i.	 FDS will process the application, determine the availability of 
the area, carry out log stand verification, verifies the status 
of the land with Department of Land and Survey and submit 
comments and recommendations for decision

ii.	 For FTL:-
a.	 More than 1 year, the application shall be approved by 

the Minister 
b.	 1 year or less, the application is approved by the DF

iii.	 For LPF, FDS shall verify the TPP and prepare the licence to 
be endorsed by the Minister

Output FTL and LPF

ISO Reference -
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Table 2
Region SARAWAK Sources of timber  PFE, SL & AL 

Principle 1 Right to harvest

Criterion 1.2 Environmental Impact Assessment and Protection
•	 No EIA study report required for virgin forest area
•	 For re-entry with area more than 500 hectares, and/or 

within a gazetted water catchment area, EIA study report 
approved by the NREB is required.

Legislative 
Reference 

•	 The Natural Resources and Environment Ordinance (Chapter 
84) [Section 11A. (1) (c)].

•	 The Natural Resources and Environment (Prescribed 
Activities) Order, 1994, Item 2 of First Schedule.

Responsibility •	 NREB

Verification 
Procedures

i.	 NREB to evaluate the EIA study report prepared by 
registered EIA consultants for approval 

ii.	 NREB to approve EIA study report and issue Letter of 
Undertaking of EIA approval conditions

Output EIA Report Approval Certificate 

ISO reference MS ISO 9001:2015 – Scope of Registration: The Management of 
EIA Process.
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Table 3
Region SARAWAK Sources of timber  PFE, SL & AL

Principle 1 Right to harvest

Criterion 1.3 Forest Management Planning
•	 Planning of management and harvesting activities of FTL 

and LPF are approved by FDS

Legislative 
Reference 

•	 Forests Ordinance, 2015 (Chapter 71)
•	 Forest Rules, 1962
•	 The Forests (Planted Forest) Rules, 1997
•	 The Wild Life Protection Ordinance, 1998

Responsibility •	 FDS

Verification 
Procedures

For FTL more than 1 year:- 
i.	 FDS to evaluate and approve GP for Hill Forests
ii.	 FDS to evaluate and approved DP/Road Plan for Hill 

Forests
iii.	 FDS to evaluate and approve PEC map for Hill and 

Swamp Forests
iv.	 FDS to issue PEC with operations 1 – 5 (Hill) or 

operations 1 - 4 (Swamp)

For FTL less than 1 year:-
i.	 FDS to evaluate and approve PEC map
ii.	 FDS to issue PEC with operations 1 – 5 (Hill) or 

operations 1 - 4 (Swamp)

For LPF:-

a.	 Natural forests prior to conversion of land into PF
i.	 FDS to evaluate and approve GP (in line with TPP)
ii.	 FDS to evaluate and approve the coupe for forest 

plantation development
iii.	 FDS to evaluate and approved DP/Road Plan
iv.	 FDS to issue PEC with operations 1 – 5 (Hill) or 

operations 1 - 4 (Swamp)

b.	 Planted forests 
i.	 FDS to evaluate and approve coupe to be harvested
ii.	 FDS to evaluate and approve AHP
iii.	 FDS to carry out ground verification and endorsed PHC

Output •	 Approved GP
•	 Approved DP / Road Plan
•	 Approved PEC  
•	 Approved AHP / PHC

ISO reference -
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Table 5

Table 4
Region SARAWAK Sources of timber  PFE, SL & AL

Principle 2 Forest operations

Criterion 2.1 Demarcation of Boundaries and Areas for Protection 
•	 Confirmation of boundaries of licence, coupe, block or 

any areas prohibited from harvesting to ensure that such 
boundaries have been clearly demarcated on the ground 
based on the approved DP/Road Plan or PEC or AHP.

Legislative 
Reference 

•	 Forests Ordinance, 2015 (Section 40(1)
•	 Forest Rules, 1962 (Rule 10) 

Responsibility •	 FDS

Verification 
Procedures

i.	 To process the application for Pre-felling Inspection.
ii.	 To carry out the field verification to confirm the surveyed 

boundaries for licence, coupe, block or any areas prohibited 
from harvesting have been clearly demarcated on the 
ground based on the approved DP/Road Plan or PEC or AHP.

Output •	 Approved Pre-felling Inspection Report

ISO reference -

Region SARAWAK Sources of timber  PFE, SL & AL

Principle 2 Forest operations

Criterion 2.2 Tree Enumeration
•	 To confirm tree enumeration has been conducted before 

harvesting

Legislative 
Reference 

•	 Forests Ordinance, 2015 (Sections 40 (1)(a))

Responsibility •	 FDS

Verification 
Procedures

i.	 To carry out 10% checking of tree enumeration submitted 
by licensee

ii.	 To prepare coupe Inventory Analysis report

Output •	 Approved Pre-felling IR

ISO reference -
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Table 6
Region SARAWAK Sources of timber  PFE, SL & AL

Principle 2 Forest operations

Criterion 2.3 Control of Timber Production
•	 To ensure the harvesting is within the coupe/block with valid 

PEC
•	 To ensure the harvested trees are in compliance with 

allowable diameter cutting limits
•	 To ensure the actual production volume of timber within 

approved limit 
•	 To ensure all logs are royalty assessed

Legislative 
Reference 

•	 Forests Ordinance, 2015 (Section 64)

Responsibility •	 FDS

Verification 
Procedures

i.	 FDS to inform Licensees and HTSB on the approved 
Production Limit outlined, in the form of RQ and EQ 
approved by Minister

ii.	 FDS to conduct regular monitoring to ensure compliance of 
harvesting operations and log production

iii.	 FDS to ensure all the logs are properly tagged with LPI, 
embossed with property mark, and registered for royalty 
assessment

Output •	 Daily Production Return 
•	 Removal Pass (Royalty) 
•	 Log Specification Form (Royalty) 

ISO reference -
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Table 7
Region SARAWAK Sources of timber  PFE, SL & AL

Principle 2 Forest operations

Criterion 2.4 Log Transportation
•	 To ensure all royaltied logs are inspected and issued with 

ECC or ExCC
•	 To ensure all logs transported are accompanied with 

Removal Pass (Transit)

Legislative 
Reference 

•	 Forests Ordinance, 2015 – [Section 40, 63, 64]
•	 Forest Rules, 1962 - [Rule 22 (1) (2) (5), 23]

Responsibility •	 FDS
•	 HTSB

Verification 
Procedures

i.	 FDS to issue Removal Pass (Transit) for all royalty assessed 
logs transported from landing site/place of royalty marking 
to CDC/mill/export point 

ii.	 HTSB to conduct inspections to confirm the logs are as per 
Log Specification Form (LSF)

iii.	 HTSB to issue ECC for all logs, subsequently at export point 
an ExCC shall be issued for export logs 

iv.	 HTSB to issue SP/LTP for logs transported by river/land
v.	 FDS to carry out enforcement for compliance of log 

movement requirements

Output •	 Removal Pass (Transit)
•	 ECC
•	 ExCC
•	 SP
•	 LTP

ISO reference -
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Table 8
Region SARAWAK Sources of timber  PFE, SL & AL

Principle 2 Forest operations

Criterion 2.5 Workers’ Safety and Health
•	 Workers are legally employed, trained, insured and provided 

with safe working environment 

Legislative 
Reference 

•	 Forests Ordinance, 2015  [Section 50(2)]
•	 Occupational Safety and Health Act, 1994 [Section 15(1) & 15 

(2), Section 16, Section 32]
•	 Employees’ Social Security Act, 1969 (SOCSO Act) [Section 5]
•	 Workmen’s Compensation Act, 1952 (Act 273) [Section 26]
•	 Immigration Act 1959/63 [Section 66(1)]

Responsibility •	 FDS
•	 DOSH
•	 SOCSO
•	 LDS
•	 IDM

Verification 
Procedures

i.	 FDS to ensure every employee is insured
ii.	 IDM to ensure non-resident employee obtain a permit or pass 

to work in Sarawak
iii.	 LDS to ensure non-Malaysian employees to be insured and 

to handle compensation claims in respect of occupational 
accidents

iv.	 SOCSO to ensure all Malaysian employees are covered under 
Employment Injury Scheme

v.	 DOSH to enforce occupational safety and health at workplace, 
include safety and health policy, training, protective clothing 
and safety equipment and to ensure basic accommodation and 
facilities in the base camps

Output •	 Work permit or pass
•	 Insurance 

ISO reference •	 ISO 45001:2018 - Occupational Health and Safety 
Management Systems

•	 ISO 9001:2015 - Quality Management Systems
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Table 9
Region SARAWAK Sources of timber  PFE, SL & AL

Principle 3 Statutory charges

Criterion 3.1 Royalty and Fees
•	 To ensure royalty, premium, cess and associated fees are 

paid

Legislative 
Reference 

•	 Forests Ordinance, 2015 (Section 45, 46, 47, 48) 
•	 Forest Rules: Rule 22 (5) 

Responsibility •	 FDS

Verification 
Procedures

i.	 FDS to ensure all logs are embossed with JH Hammer Mark
ii.	 FDS to issue Removal Pass (Royalty) or Royalty Certificates
iii.	 FDS to issue bill of payment

Output •	 Bill of payment

ISO reference -

Table 10
Region SARAWAK Sources of timber PFE, SL & AL

Principle 4 Other users’ rights

Criterion 4.1 Users’ Right by Natives
•	 Area with gazetted NCR land are excluded from licence area 
•	 Native rights shall be respected

Legislative 
Reference 

•	 Forests Ordinance, 2015 [Sections 8, 18, 21, 31)]  
•	 Land Code (Chapter 81)

Responsibility •	 FDS

Verification 
Procedures

i.	 Boundaries of licensed area updated by FDS to exclude 
gazetted NCR land

ii.	 FDS to engage consultations with the local communities 
within the licensed area to verify NCR claims

Output •	 Gazette notification 
•	 Licence Conditions

ISO reference -
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Table 11
Region SARAWAK Sources of timber PFE, SL & AL

Principle 5 Mill operations

Criterion 5.1 Issuance/renewal of Mill Licence and Terms and 
Conditions of Operations
•	 To register any person or company who intends to establish, 

manage or operate any plant, factory or premises for timber 
industry

Legislative 
Reference 

•	 Forests Ordinance, 2015 (Section 62)
•	 The Sarawak Timber Industry Development Corporation 

Ordinance, 1973
•	 The Sarawak Timber Industry (Registration) Regulations, 

2008

Responsibility •	 STIDC

Verification 
Procedures

i.	 STIDC to process and approve application for  mill licence

Output •	 Licence to Operate Sawmill
•	 Certificate of Registration (Manufacture of Establishment of 

Mills)

ISO reference -
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Table 12
Region SARAWAK Sources of timber PFE, SL & AL

Principle 5 Mill operations

Criterion 5.2 Material Input and Output
•	 To ensure incoming logs to the mills are legal
•	 To ensure company submit monthly IPR to STIDC

Legislative 
Reference 

•	 Forests Ordinance, 2015 
•	 The Forest Rules, 1962
•	 The Sarawak Timber Industry Development Corporation 

Ordinance, 1973 
•	 The Sarawak Timber Industry (Registration) Regulations, 2008

Responsibility •	 FDS
•	 HTSB
•	 STIDC

Verification 
Procedures

i.	 STIDC and HTSB to inspect incoming logs
ii.	 HTSB to issue IR or IRPF
iii.	 STIDC to ensure mill operators to submit IPR monthly

Output •	 IR / IRPF
•	 IPR 

ISO reference -
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Table 13
Region SARAWAK Sources of timber PFE, SL & AL

Principle 5 Mill operations

Criterion 5.3 Workers’ Safety and Health 
•	 Workers are legally employed, trained for their job function 

and are provided adequate safety, health and insurance

Legislative 
Reference 

•	 Occupational Safety and Health Act, 1994 [Section 15(1) & 
15 (2), Section 16, Section 32]

•	 Employees’ Social Security Act, 1969 (SOCSO Act) [Section 
5] 

•	 Workmen’s Compensation Act, 1952 (Act 273) [Section 26]
•	 Immigration Act, 1959/63 [Section 66(1)]

Responsibility •	 DOSH
•	 SOCSO
•	 LDS
•	 IDM

Verification 
Procedures

i.	 IDM to ensure non-resident employee obtain a permit or 
pass to work in Sarawak

ii.	 LDS to ensure non-Malaysian employees to be insured and 
to handle compensation claims in respect of occupational 
accidents 

iii.	 SOCSO to ensure all Malaysian employees are covered 
under Employment Injury Scheme 

iv.	 DOSH to enforce occupational safety and health at 
workplace, include safety and health policy, training, 
protective clothing and safety equipment 

Output •	 Work permit or pass, insurance, DOSH registration number

ISO reference •	 ISO 45001:2018 - Occupational Health and Safety 
Management Systems

•	 ISO 9001:2015 - Quality Management Systems
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Table 14
Region SARAWAK Sources of timber PFE, SL, AL & Imported

Principle 6 Trade and Customs

Criterion 6.1 Registration of Companies
•	 To register any person or company who intends to carry out 

a timber activity (manufacture, local sales, export & import) 
after STIDC is satisfied that the applicant has fulfilled the 
requirements, i.e. pay the registration fee and submit the 
following basic documents:
i.	 Registration with CCM or ROB

Legislative 
Reference 

•	 The Sarawak Timber Industry Development Corporation 
Ordinance, 1973

•	 The Sarawak Timber Industry (Registration) Regulation, 
2008

Responsibility •	 STIDC

Verification 
Procedures

i.	 To receive application and verify supporting documents
ii.	 To approve and issue Certificate of Registration

Output •	 Certificate of Registration

ISO reference •	 MS ISO 9001:2015 – Registration of Individuals /Companies 
Involved in the Establishment of Mills, Manufacturing, Sale, 
Distribution and Marketing of Timber and Timber Products in 
Sarawak
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Table 15
Region SARAWAK Sources of timber PFE, SL, AL & Imported

Principle 6 Trade and Customs

Criterion 6.2 Local Trade 
•	 To ensure the timber products produced at mill are clearly 

segregated and marked

Legislative 
Reference 

•	 Forests Ordinance, 2015 
•	 The Forest Rules, 1962
•	 The Forest (Planted Forests) Rules, 1997
•	 The Sarawak Timber Industry Development Corporation 

Ordinance, 1973 
•	 The Sarawak Timber Industry (Registration) Regulations, 

2008

Responsibility •	 STIDC

Verification 
Procedures

i.	 To conduct physical inspection at mill to verify incoming logs
ii.	 To conduct physical inspection at mill to ensure that the legal 

material purchased are clearly marked and segregated

Output •	 Report

ISO reference -

Table 16
Region SARAWAK Sources of timber Imported

Principle 6 Trade and Customs

Criterion 6.3 Import Regulations
•	 To issue import permit for logs and timber products imported 

into Sarawak

Legislative 
Reference 

•	 The Sarawak Timber Industry Development Corporation 
Ordinance, 1973

•	 Sarawak Timber Industry (Registration) Regulations, 2008
•	 Customs Act, 1967
•	 Customs (Prohibition of Imports) Order 2017
•	 Customs Prohibition of Imports) (Amendment)(No.2) Order 

2019
•	 Plant Quarantine Act, 1976

Responsibility •	 STIDC

Verification 
Procedures

i.	 STIDC to process and issue Import Permit for logs and other 
timber product

ii.	 STIDC to carry out physical inspection
iii.	 STIDC to affix tagging
iv.	 STIDC to issue Removal Pass  

Output •	 Import Permit 

ISO reference •	 ISO 9001: 2015 : Electronic Issuance of Export and Import 
Licences for Logs and Timber Products in Sarawak
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Table 17
Region SARAWAK Sources of timber Imported

Principle 6 Trade and Customs

Criterion 6.4 Transportation of Imported Timber and Timber Products
•	 To ensure imported logs and timber products  are clearly 

verified and identified

Legislative 
Reference 

•	 Sarawak Timber Industry Development Corporation 
Ordinance, 1973

•	 Sarawak Timber Industry (Registration) Regulations, 2008
•	 Customs (Prohibition of Exports) Order 2017
•	 Customs Prohibition of Exports) (Amendment) Order 2019

Responsibility •	 STIDC

Verification 
Procedures

i.	 To conduct physical inspection of logs and other timber 
products upon arrival at ports

ii.	 To issue STIDC Removal Pass

Output •	 STIDC Removal Pass

ISO reference -

Table 18
Region SARAWAK Sources of timber PFE, SL, AL & Imported

Principle 6 Trade and Customs

Criterion 6.5 Export Regulations     
•	 To issue export licence for logs and timber products

Legislative 
Reference 

•	 Sarawak Timber Industry Development Corporation 
Ordinance, 1973

•	 Sarawak Timber industry (Registration) Regulations, 2008
•	 Sarawak Timber Industry (Grading) Regulations, 2008
•	 Customs (Prohibition of Exports) Order 2017
•	 Customs Prohibition of Exports) (Amendment) Order 2019

Responsibility •	 STIDC / RMCD

Verification 
Procedures

i.	 To process and carry out physical Inspection (if applicable) 
for logs and timber products 

ii.	 To approve and issue Export Licence

Output •	 Customs Export Declaration Form (K2)

ISO reference ISO 9001: 2015: Electronic Issuance of Export and Import 
Licences for Logs and Timber Products in Sarawak
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3.0   List of Sample Documents
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Attachment 1
Removal Pass (Royalty) issued by FDS
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Attachment 2
Royalty Certificate issued by FDS
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Attachment 3
Endorsement Clearance Certificate issued by HTSB
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Attachment 4
Land Transportation Pass issued by HTSB
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Attachment 5
Shipping Pass issued by HTSB
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Attachment 6
Removal Pass (Transit) issued by FDS
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Attachment 7
Export Clearance Certificate issued by HTSB
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Attachment 8
Inspection Report at Mill by HTSB
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Attachment 9
Licence to Operate Sawmill issued by STIDC
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Attachment 10
Mill Registration Certificate issued by STIDC
i) Front Page



 Sarawak Timber Legality Verification System	 43

Attachment 10
Mill Registration Certificate issued by STIDC
ii. Back Page
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Attachment 11
Certificate of Registration (Manufacture of 

Establishment of Mills) issued by STIDC
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Attachment 12
Certificate of Registration (Export, Import and 

Local Sales/Storage of Timber)
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Attachment 13
Customs Export Declaration Form (K2) Endorsed 

with Export Licence issued by STIDC
i. Front Page - Customs Export Declaration Form (K2)
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Attachment 13
Customs Export Declaration Form (K2) Endorsed 

with Export Licence issued by STIDC
ii. Back Page - Customs Export Declaration Form (K2)
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Attachment 14
Customs Import Declaration Form (K1)
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Attachment 15
Import Licence issued by STIDC
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Attachment 16
Removal Pass for Imported Logs issued by STIDC
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Attachment 17
Removal Pass (Transit) for Export Logs issued 

by FDS
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MINISTRY OF NATURAL RESOURCES AND 
URBAN DEVELOPMENT

Permanent Secretary
Wisma Sumber Alam
Jalan Stadium, Petra Jaya
93050 Kuching, Sarawak
Malaysia

Tel:+6082 313818/823, Fax:+082 442755
Website: www.kpps.sarawak.gov.my

FOREST DEPARTMENT SARAWAK 

Director of Forests
15th Floor, East Wing,
Bangunan Baitul Makmur II,
Medan Raya, Petra Jaya
93050 Kuching, Sarawak

Tel: +6082 495111, Fax: +082 495200
Email: webmaster@forestry.sarawak.gov.my
Website: www. forestry.sarawak.gov.my

Contact Addresses
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Contact Addresses

SARAWAK TIMBER INDUSTRY 
DEVELOPMENT CORPORATION 

General Manager
Wisma Sumber Alam
Jalan Stadium, Petra Jaya
93050 Kuching, Sarawak
Malaysia

Tel:+6082 473000, Fax:+082 442691
Email: stidc@pusaka.gov.my
Website: www.sarawaktimber.org.my

HARWOOD TIMBER SDN BHD 

General Manager
Sublot 4-6, Section 5, Lot 320
Wisma PTBS, Jalan Kulas
93400 Kuching, Sarawak
Malaysia

Tel:+6082 415520, Fax:+082 255249
Email: gm@harwood.com.my
Website: www.harwoodtimber.com.my
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Harwood Timber
Sdn Bhd (HTSB)

Ministry of Natural Resources and Urban 
Development (MUDeNR)

Forest Department
Sarawak (FDS)

Sarawak Timber 
Industry Development 
Corporation (STIDC)


